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SECRET 
FAR EAST 
BURMA is ae oe 

_ Recent Developments. SECRET) ‘the orden’ of refugee Chinese | 


Nationalist troops in Kengtung, with its: implications. of possible Chinese: 


Communist intervention, continues to plague the. Government of Burma*.. ns 
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. - The Chinese Nationalist Geveeaenk has ‘ordered its oes near 
''Takilek, on the Thai-Burma border, to withdraw, from Burma, reportedly’ 
to’ Yunnan. Such : a move by armed Nationalist troops might well offer CX~, 
‘cuses for aggression. by- the Chinese Communists. ae 

































i Ganaeer’ Ne: ‘Win, ‘Burmese Gommishdate tneChiet, has stated, there-' a) 
fore, that, while he wilt be satisfied with a’ withdrawal of the refugee troops 
across the Thai. border, under no conditions will: he: ‘perimit them to. with-~ 
craw northward across Kengtung, Into pica) os a 


Ne. Win also eotupinins that 2 new. groups: -of Gtitness Nationalist 
- troops, each numbering from 300 to 400;: have: entered Burma, one in the . 
area-east of Lashio,' and the other in northern : Kengtung, These add to the, 
es re which confronts. Burma." Se ee 
~ While’ Ne Win’ ‘S. Yatést siemens indicate cane restraint than he- 
exhibited in earlier statements, the problem: of the refugee Chinese Nation~ 
alist troops: is far. from solved, Statements that:the Government of Burma . 
may appeal to the: United Nations; if the Chinese: troops try to move north 
ward through Kengtung, indicate that the Burmese Government is either 
unable or unwilling: to: cope with the nesy aipiiaes imposed by the need -: 
to protect Burma’ iS borders. oe ‘ 


"Burmese forces: spetstine: against the rmurgent Karens in the Tenas~ 
serim Peninsula of southern Burma, killed Saw Ba-U Gyi, the leader of the, 
Karen National Defense Organization. U Gyi? s death ‘probably will reduce: 
further the strength of the Karen insurrection, since he was one.of the ° 
principal advocates of continued resistance to the Government; however, : 
it does not seem Borel that his: death, will end seu resistance. 
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CHINA. | ove ee te . e | 
* watttaié iScenitlore:. (SECRET) — ~, othe hinds ¢ Goaanan iste: added 
the ‘British destroyer HMS Concord to the list of; ‘foreign vessels fired upon 
- ae batteries on aes Communist-held islands south of Hong Kong (1)**. 





ia his latest. incident occurred on 17 August, ‘in: ‘the. same general area 
bas “wheré a: United States’ ‘freighter, a: Norwegian freighter,’ and.a British coat 
“al! vessel. ‘were. shelled from 6 to'8 August. The: Concord, which returned. : 
‘the: fire“ ‘in self-defénse”’ 7 was undamaged,. although t there. was one. mainor | 
casualty among the ship: 8: :-persornel.. hee a a 


¥ See Win No. 18, page: ars 
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kk See accompanying map.. | 
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‘The } Nationalists on eee (2) were -alonted’ last: week eee 

an alleged Nationalist.Air Force: ‘interception of: communications among 
Soviet offices in Nanking (3), Shanghai (4), arid Hsuchou (5); indicating that. 
a bombing attack: on Taiwan was imminent.: . 
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to materialize, “put: ‘the Nationalist Air Force 
ton 16 August; 14 unidentified aircraft, 
scted: near’ ‘the Pescadores (6) by a radar 
lationalist or United States Seventh Fleet 
he area at the Hime, it: was stated, 


The attack fai 
subsequently: announ 
in 2 formations, hac 
station in those isl@ 

aircraft were know: 









STATUTE MILES’ 















Meanwhile, re 
- >. region, particular 
-: reports. generally.-i1 
-- construction ‘of roa 


military activity in ‘the Fast China coastal » 
‘area (7); continue to be: received. -The 

fr, redisposition, of troops within the area; 
ion, repair, and‘construction of air facilities; 
kpiling of food and supplies. The often- 




















: : “. reported transfer. 
.. Piao) and the North: 










sii they still have appr 
_ elevations of from 16 00. 
frontier. 
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KOREA 
Military Deve 
to hold the initiative | 


' to compress: the. Unit 
- were of small conseg 





(@ncRET) ~ = “The North Koreans continued . 
reek ending. 22, August (Korean time) and 
beachhead.. ‘Etiemy. gains during this period 
‘as to tactical value and extent.of ground 























was the: result: ‘of the ‘voluntary ithceanal 
t. of | Chinjut: to” their. toes lines west, 





= ne fronts the énemy lost much: of fies 
drive ‘on Pohang.»The ‘reason for the : 
6-and exploit the 12th Division’s success 
evident: at this time s the 5th Division 

ve south to’ Pohang unopposed, ‘put did not 
difficulty of the North. Korean supply problem 
neof: the: Sth. Division! is now unknown. : 







apparently was in 
do so.’ One possibilit 
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